Hold-Up Questionnaire

Firstly, some personal details.

Team Number:
__________

Role (circle one):
Buyer

Supplier

Full Name:

________________________________________________

Age:


__________

Email address:
________________________________________________

Sex (circle one):
Male

Female

Module:

________________________________________________

Year of studies:
___________

Questions (1a), (1b) and (1c) all relate to part 1 of the experiment.

1a.  In part 1 of the experiment, if the Buyer invests and the Supplier raises her price, the Buyer has to decide whether to keep the same supplier or to change suppliers.  Using the notation (Buyer, Supplier), write down the payoffs that result in each case.

Payoffs if Buyer keeps the same supplier:
__________________________

Payoffs if Buyer changes suppliers:

__________________________

What should a rational Buyer do (circle one)?

Keep

Change
1b.  In part 1 of the experiment, if the Buyer invests, the Supplier has to decide whether to keep her price the same or to raise her price.  Write down the payoffs that result in each case, given that the Supplier anticipates that if she raises her price then the Buyer will behave as you have described in (1a) above.
Payoffs if Supplier keeps her price the same:
__________________________

Anticipated payoffs if Supplier raises her price:
__________________________

What should a rational Supplier do (circle one)?
Keep

Raise

1c.  In part 1 of the experiment, the Buyer has to decide whether or not to invest.  Write down the payoffs that result in each case, given that the Buyer anticipates that if she invests then the Supplier will behave as you have described in (1b) above.

Payoffs if Buyer does not invest:


__________________________

Anticipated payoffs if Buyer invests:

__________________________

What should a rational Buyer do (circle one)?

Do not invest

Invest

Questions (2a), (2b) and (2c) all relate to part 2 of the experiment.

2a.  In part 2 of the experiment, if the Buyer invests and the Supplier raises her price, the Buyer has to decide whether to keep the same supplier or to change suppliers.  Write down the payoffs that result in each case.

Payoffs if Buyer keeps the same supplier:
__________________________

Payoffs if Buyer changes suppliers:

__________________________

What should a rational Buyer do (circle one)?

Keep

Change
2b.  In part 2 of the experiment, if the Buyer invests, the Supplier has to decide whether to keep her price the same or to raise her price.  Write down the payoffs that result in each case, given that the Supplier anticipates that if she raises her price then the Buyer will behave as you have described in (2a) above.

Payoffs if Supplier keeps her price the same:
__________________________

Anticipated payoffs if Supplier raises her price:
__________________________

What should a rational Supplier do (circle one)?
Keep

Raise

2c.  In part 2 of the experiment, the Buyer has to decide whether or not to invest.  Write down the payoffs that result in each case, given that the Buyer anticipates that if she invests then the Supplier will behave as you have described in (2b) above.

Payoffs if Buyer does not invest:


__________________________

Anticipated payoffs if Buyer invests:

__________________________

What should a rational Buyer do (circle one)?

Do not invest

Invest

Question (3) relates to both parts of the experiment.

3.  In either part 1 or part 2 of the experiment, if the Buyer invests, the Supplier has to decide whether to keep her price the same or to raise her price.  Suppose that the Supplier anticipates that the Buyer will change suppliers if she raises her price.  What should a rational Supplier do (circle one)?



Keep her price the same


Raise her price

How frequently did you observe either of the outcomes ‘invest+keep’ or ‘invest+raise+change’?  Why do you think this was?  Were there differences between part 1 and part 2 of the experiment?

________________________________________________________________

________________________________________________________________

________________________________________________________________

________________________________________________________________

________________________________________________________________

